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US Treasury vyields firmed across the curve, leading some support to the
USD. The DXY surfaced above 90.0 again, closing near its session highs.
Amidst shaky risk sentiments, the antipodeans and CAD underperformed,
while the JPY remained resilient.

Early morning headlines (unconfirmed) on the firing of National Security
Advisor McMaster by Trump further underpinned the JPY. Meanwhile, the
ongoing political turmoil gripping PM Abe and FM Aso may also be JPY-
supportive.

While the “Kudlow effect” may play a part in the USD’s climb overnight, it is
not expected to impart sustained directionality. A more crucial driver of the
overnight move, perhaps, is a possible positional adjustment ahead of the
FOMC next week. With a rate hike baked in, and the expectation for the
dot plot to show four hikes swirling at the margins, investors may be
inclined to pare down on their implied USD shorts. Expect the USD to
ply the recent ranges until further clarity from the FOMC.

Meanwhile, yield differential arguments may be trying to re-establish
themselves. The 20D correlation gauge between the DXY and both the short
end and long end yield differentials have been slowly creeping higher.

Trade tensions continue to simmer in the background, this time with Navarro
commenting that the Trump is considering actions against China over
intellectual property. With G20 as the context, trade tensions may move up a
notch next week.

Despite a positive lead from US/Europe equities, the FXSI (FX Sentiment
Index) moved towards the Risk-Off zone, while still staying within Risk-
Neutral territory. Risk appetite was soured by political headlines of Mueller’s
Russian probe potentially crossing a “red line”. Watch also for further
developments on McMaster.

Data points include the US housing starts, industrial production, UMich
Sentiment Index and Eurozone CPI later today.

Asian FX

Improvements in both bond and equity inflows continued to be recorded for
South Korea and Thailand. At the moment, these countries are most
favoured. Improvements are also seen in equity inflows for Taiwan, although
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strong inflow momentum has yet to establish. India and Indonesia remains a
mixed bag, despite some signs of bottoming out of outflows.

Sketchy risk appetite may dominate the improving inflow dynamics in today’s
session; expect the ACI (Asian Currency Index) to drifter higher to close
the week.

India: Speculation that the Indian government is looking to increase foreign
investment limits on government bonds pushed yields lower. However, the
downward move in yields may be limited as foreign demand alone may not
be sufficient to absorb the large supply of bonds if state-run banks remain
reluctant.

Taiwan: The new central bank governor, Yang Chin-long highlighted that
there was no line to defend for the TWD. This sparked the TWD to
strengthen towards 29.0 region.

SGD NEER: The SGD NEER is softer this morning, at around +0.46%
above its perceived parity (1.3213). In-line with broad USD strength
overnight, NEER-implied USD-SGD thresholds were higher compared to
yesterday. Expect the SGD NEER to ply the +0.30% (1.3174) to +0.60%
(1.3134) range intra-day.
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CFETS RMB Index: The USD-CNY mid-point this morning jumped higher
(as largely expected) to 6.3340 from 6.3141 on Thursday. Despite this, the
CFET RMB Index still nudged higher to 96.12 from 96.09 yesterday.
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CFETS NEER vs. USD-CNY mid-point
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FX Trade ldeas

Inception B/S Currency Spot Target Stop/Trailing Stop Rationale
TACTICAL
STRUCTURAL
1| 19-Jan-18 B EUR-USD 1.2274 1.2865 1.1975 ECB likely to alter its forward
guidance into the spring
2 | 31-3an-18 s USD-JPY 108.67  102.35  111.85 Market fixation on USD weakness,
despite mitigating factors and the
BOJ
3| 15-Feb-18 B GBP-USD 1.4014  1.4855  1.3590 Borad dollar vulerability coupled

with hawkish BOE expectations.

RECENTLY CLOSED TRADE IDEAS

Inception Close B/S  Currency Spot Close Rationale P/L (%)*

1| 09-Feb-18  15-Feb-18 B USD-CAD 1.2600 1.2470 Softer crude and fragile appetite -1.03
towards the cyclicals

2 | 22-Feb-18 09-Mar-18 B USD-CAD 1.2696 1.2820 Post FOMC minutes, rising implied +0.99
valuations for the pair

3 | 06-Mar-18 12-Mar-18 S AUD-USD 0.7765 0.7855 Non-hawkish RBA meeting -1.14
outcome, vulnerability to USD
resilience

4| 08-Mar-18 13-Mar-18 S USD-JPY 106.00 106.85 White House policy uncertainty, -0.83

risk aversion

Source: OCBC Bank
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to
any other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription,
purchase or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic
trends of the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the
information contained herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that
the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The
securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate contained in
this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the
investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever
is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of
persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a
comprehensive study or to provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be
relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a financial adviser regarding
the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. OCBC and/or its related and affiliated corporations may at any time make
markets in the securities/instruments mentioned in this publication and together with their respective directors and officers, may have or take
positions in the securities/instruments mentioned in this publication and may be engaged in purchasing or selling the same for themselves or
their clients, and may also perform or seek to perform broking and other investment or securities-related services for the corporations whose
securities are mentioned in this publication as well as other parties generally.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof
and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity,
subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In
particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is
subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation
(600/2014) (“MIFIR”) (together referred to as “MIFID I1”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC
Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar
(including, without limitation, MiFID I, as implemented in any jurisdiction).
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